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Figure 1: Mudarabah Structure — C-._. *al, \.'ork, Profit and Loss

Rabb-ul-Mal (investor) provide - 100% c. nital -> Mudarib provides work & skill

Business 's. 'n oy the Mudaric as trustee (Amin) of the capital

Profit: shareu! vetween both in the pre-agreed ratio (e.g. 60 : 40)

Loss (without negligence): borne by capital alone; Mudarib loses his effort

Negligence / misconduct by Mudarib: he becomes liable for the loss
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